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SUBJECT: POSSIBLE MEXICAN/USSR OIL DEAL 

REF: A) MEXICO 9193 B) MEXICO 9333 C) JULY 6 
BITTNER/RASE TELCON 

1) PEMEX OFFICIALS STATE THAT MEXICAN POLICY IS TO SELL 
TO ALL BUYERS WILLING TO PAY MEXICO’S ASKING PRICE. HOW- 
EVER. THEY CHARACTERIZE THE SOVIET PURCHASE OF 
MEXICAN OIL FOR CUBA (REFS A AND B) AS UNLIKELY. EMBASSY 
NOTES THAT UP-BEAT PRESS CONFERENCE STATEMENT (REF B) WAS 
MADE ON RETURN OF PRESIDENT LOPEZ PORTILLO AND PEMEX 
DIRECTOR GENERAL DIAZ SERRANO FROM A TOUR OF THE SOVIET 
UNION. 

2) IN RESPONSE TO EMBASSY QUESTIONING PEMEX OFFICIALS 
STATED THAT THERE HAS BEEN NO, REPEAT NO, SOVIET FOLLOW 
THROUGH ON THE MEXICAN OFFER NOTED IN REFS A AND B. 
EMBASSY SUGGESTS THE REASON FOR THE SOVIET FAILURE TO TAKE 
THE MEXICAN OFFER IS THAT IT WOULD ENTAIL SIGNIFICANT HARD 
CURRENCY LOSSES. SOVIETS COULD UNDOUBTEDLY SELL IN EUROPE 
VOLUMES OF CRUDE OIL EQUAL TO ITS MEXICAN PURCHASES FOR 
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CUBA. HOWEVER, THE USSR WOULD LOSE NOT ONLY THE PHANTOM 
FREIGHT CHARGES FROM EUROPE TO CUBA BUT ALSO THE AMOUNTS 
BY WHICH MEXICAN CRUDES ARE OVERPRICED IN WORLD MARKETS 
AND THE FREIGHT FROM MEXICO TO CUBA. HARD CURRENCY LOSSES 
COULD AMOUNT TO SEVERAL MILLION DOLLARS PER YEAR. THE 
ORIGINAL CONCEPT INVOLVED A SWAP ARRANGEMENT I.E. MEXICAN 
OIL TO CUBA AND SOVIET OIL TO EUROPE, AND WOULD PRESUMABLY 
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NOT HAVE COST THE RUSSIANS ANY HARD CURRENCY. WHEN THE 
SWAP FELL THROUGH, THE SOVIETS MAY HAVE LOST INTEREST. 
THOMPSON 
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